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Overview

This Technical Note gives guidance on Extension of Time for Filing under
Section 38 of the VAT Act No.7 of 2012.

Disclaimer

These notes are for guidance only. They reflect the Law and the
Department’s position at the time of publication. They do not replace the
Legislation or affect your Rights of Appeal about your tax position.
If in doubt, consult the Inland Revenue Department, VAT Section.

Section 38 of the VAT Act addresses the extension of time for filing, as follows:
Extension of time
38.— (1) U pon a pplication i n w riting b y a pe rson, t he C omptroller m ay, w here g ood c ause i s
shown by the person, extend the period within which a return required under section 37 i s to be
filed.
(2) T he granting o f a n extension of t ime unde r s ubsection ( 1) doe s not a lter t he due d ate for
payment of tax under section 46.
(3) A person dissatisfied with a decision of the Comptroller under subsection (1) may challenge
the decision under Part IX of this Act.
Once good c ause i s s hown b y t he V AT r egistered bus iness, t he C omptroller m ay extend t he
period of filing a return, which is by the day after the end of a tax period, which is one calendar
month. However, the due date for payment of tax remains as the day after the end of a tax
period, which is stated as follows in section 46 (1) of the VAT Act:
Due date for payment of tax
46.— (1) Tax payable under this Act is due and payable —
(a) by a taxable person for a tax period, by the due date for the return for the tax period;
(b) by a person assessed under an assessment issued under this Act, by the date specified in the
notice of assessment;
(c) b y a n i mporter o f g oods or a r ecipient of an i mport of s ervices, b y t he due da te s pecified
under sections 25 and 28 in respect of the import; or
(d) by any other person, by the date a taxable transaction occurs as determined under this Act.
If a VAT registered business fails to pay the tax due or payable, whether or not an
extension to the time for filing has been granted, then the business is liable to a penalty

equal to 10 percent of the amount due (section 46 (4)). Further, section 33 (1) of the VAT Act
states the following:
Interest on unpaid tax
33.— (1) Tax payable under this Act which is not paid by the date upon which it becomes due
and payable bears interest at the rate of one point two five per cent per month or part of a month
for the period during which it remains unpaid.
For e xample, a V AT r egistered bus iness i s l iable t o pa y $10,000 on D ecember , 2012. T he
Comptroller has granted an extension to the time for filing to January , 2013. However, i f t he
business fails to pay the VAT that is due on December , 2012, (i.e. $10,000), then the business is
liable to:
• a penalty of 10 percent of the $10,000 ($1,000); and
• pay interest at a rate of 1.25 percent of the $10,000 ($125) per month or part of a month
for which the tax remains unpaid.
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The VAT Section
Inland Revenue Department
Manoel Street
Castries
Saint Lucia
Telephone No : (758) 468-2800
Email: vatinfo@vat.gov.lc
Website: www.vat.gov.lc

